
DISCLAIMER
This electronic version of an SCC order is for informational purposes only
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obtained from the Clerk of the Commission, Document Control Center.

COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RICHMOND, JULY 12, 2001

APPLICATION OF

WASHINGTON GAS LIGHT COMPANY

and

THE SHENANDOAH GAS DIVISION OF
WASHINGTON GAS LIGHT COMPANY

CASE NO.  PUE010354

For approval of an amendment
to their respective Purchased
Gas Charge Provisions

ORDER FOR NOTICE AND HEARING

On June 20, 2001, Washington Gas Light Company ("WGL") and

The Shenandoah Gas Division ("Shenandoah") of Washington Gas

Light Company (hereinafter collectively referred to as "the

Companies") filed an application with the State Corporation

Commission ("Commission") to amend the Purchased Gas Charge

("PGC") provisions of their gas tariffs on file with the

Commission.  In their application, the Companies state that the

purpose of the amendment is to provide explicitly for the

recovery by the Companies of costs associated with gas price

hedging transactions through their respective PGC provisions.  

The Companies explain in their application that in view of

the volatility of natural gas prices experienced during the

http://www.state.va.us/scc/contact.htm#General
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winter of 2000-2001, they are considering ways to manage the

risks associated with natural gas prices in the upcoming winter,

including the use of financial hedging in their gas purchasing

practices.  Financial hedging of natural gas prices, according

to the Companies, may take a variety of forms, including the

purchase of futures contracts, the purchase of call options, or

a combination of the foregoing.  The Companies allege that

hedging transactions are intended to reduce volatility of gas

prices.  The Companies wish to recover the costs involved in

engaging in hedging transactions through their respective PGC

provisions.  They believe that such costs are recoverable

through the language now found in their respective PGC

provisions.  The Companies believe it would be in the interest

of their customers to provide clarity in their tariff provisions

in order to eliminate any potential barrier to the use of

financial hedging strategies in preparation for the approaching

winter.

On July 6, 2001, the Commission entered an Order docketing

the application, and suspending the Companies' proposed tariff

revisions pursuant to § 56-238 of the Code of Virginia, to

permit the further investigation of the Companies' application.

NOW, UPON CONSIDERATION of the Companies' application, the

Commission is of the opinion and finds that notice of the

captioned application should be given, that interested persons
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should have the opportunity to comment and to request a hearing

on the application, and that the Commission's Staff should

investigate the reasonableness of the Companies' application and

should file a report thereon.

Accordingly, IT IS ORDERED THAT:

(1)  The Companies shall promptly make a copy of their

application and accompanying materials available to the public

who may obtain copies, at no charge, by making a request in

writing for the same to counsel for the Companies, Donald R.

Hayes, Senior Attorney, Washington Gas Light Company, 1100 H

Street, N.W., Washington, D.C. 20080.  The application and other

materials filed in this docket may also be reviewed during

regular business hours, from 8:15 a.m. to 5:00 p.m., Monday

through Friday, at the Commission's Document Control Center,

located on the First Floor, Tyler Building, 1300 East Main

Street, Richmond, Virginia 23219.

(2) On or before August 3, 2001, the Companies shall

complete the publication of the following notice to be published

as display advertising (not classified) on one occasion in

newspapers of general circulation within WGL and Shenandoah's

respective service territories:
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NOTICE TO THE PUBLIC OF AN
APPLICATION BY WASHINGTON GAS

LIGHT COMPANY AND THE SHENANDOAH
GAS DIVISION OF WASHINGTON GAS
LIGHT COMPANY FOR APPROVAL OF

AN AMENDMENT TO THEIR RESPECTIVE
PURCHASED GAS CHARGE PROVISIONS

CASE NO. PUE010354

On June 20, 2001, Washington Gas Light
Company ("WGL") and The Shenandoah Gas
Division ("Shenandoah") of Washington Gas
Light Company (hereinafter collectively
referred to as "the Companies") filed an
application with the State Corporation
Commission ("Commission") requesting
approval of an amendment to their Purchased
Gas Charge ("PGC") provisions of their gas
tariffs on file with the Commission.  The
PGC permits the Companies to recover, on a
non-profit, dollar-for-dollar basis the
costs the Companies incur to purchase
natural gas from suppliers for delivery to
and use by the Companies' customers.

In their application, the Companies
explain that they propose to amend their gas
tariffs to provide explicitly for the
recovery of costs associated with gas price
hedging transactions through their
respective PGC provisions.  The Companies
represent that in view of the volatility of
natural gas prices experienced during the
winter of 2000-2001, they are considering
ways to manage the risks associated with
natural gas prices in the upcoming winter,
including the use of financial hedging in
their gas purchasing practices.  Financial
hedging of natural gas prices, according to
the Companies, may take a variety of forms,
including the purchase of futures contracts,
the purchase of call options, or a
combination of the foregoing.  The Companies
maintain that hedging transactions are
intended to reduce the volatility of gas
prices.  They assert that while they believe
such costs are recoverable through the
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existing language found in their respective
PGC provisions, they believe it would be in
the interest of their customers to provide
clarity in these tariff provisions in order
to eliminate any potential barrier to the
use of financial hedging strategies in
preparation for the approaching winter.

By its Order dated July 6, 2001, the
Commission suspended the Companies' proposed
tariff revisions to permit the further
investigation of the Companies' proposal.

The Company's application and other
materials are available to the public who
may obtain copies, at no charge, by making a
request in writing to counsel for the
Companies, Donald R. Hayes, Esquire,
Washington Gas Light Company, 1100 H Street,
N.W., Washington, D.C. 20080.  The
application and accompanying materials filed
in this docket may also be reviewed during
regular business hours from 8:15 a.m. to
5:00 p.m., Monday through Friday, at the
Commission's Document Control Center,
located on the First Floor, Tyler Building,
1300 East Main Street, Richmond, Virginia
23219.

On or before August 20, 2001,
interested persons may submit written
comments or requests for a hearing on the
application to Joel H. Peck, Clerk of the
State Corporation Commission, c/o Document
Control Center, Post Office Box 2118,
Richmond, Virginia 23218-2118.  All comments
or requests for hearing shall refer to
Case No. PUE010354, and copies of such
comments or requests of hearing shall be
sent on or before August 20, 2001, to the
counsel for the Company at the address set
forth above.  Any requests for hearing shall
state why a hearing is necessary and why the
issues set out in the request for hearing
cannot be adequately addressed in written
comments.  If no sufficient request for
hearing is received, a formal hearing with
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oral testimony may not be held, and the
Commission may make its decision
administratively, based upon the papers
filed in this proceeding.

On or before August 20, 2001, any
person filing a request for hearing or
filing comments and desiring to be a party
to the proceeding may also file a notice of
participation in accordance with Rule
5 VAC 5-20-80 B of the Commission's Rules of
Practice and Procedure.  A copy of any
notice of participation shall refer to
Case No. PUE010354 and must be sent on or
before August 20, 2001, to counsel for the
Company at the address set forth above.

All correspondence regarding this
application shall refer to Case No. PUE010354,
and should be directed to Joel H. Peck, Clerk
of the Commission at the address set forth
below.  Interested persons should review the
Order For Notice and Hearing for detailed
instructions on further participation in the
proceeding.  Interested persons may obtain a
copy of the Commission's Order For Notice and
Hearing from the Commission's website,
http://www.state.va.us/scc/caseinfo/orders.htm,
or by directing a written request for a copy of
the same to Joel H. Peck, Clerk, State
Corporation Commission, Post Office Box 2118,
Richmond, Virginia 23218, and referring to Case
No. PUE010354.

WASHINGTON GAS LIGHT COMPANY AND
THE SHENANDOAH GAS DIVISION

OF WASHINGTON GAS LIGHT COMPANY

(3)  On or before August 3, 2001, the Companies shall serve

a copy of this Order on the Chairman of the Board of Supervisors

of each county and the Mayor or Manager of every city and town

(or equivalent officials in the counties, cities, and towns

having alternate forms of government) in which the Companies
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offer service.  Service shall be made by first-class mail or

delivery to the customary place of business or to the residence

of the person served.

(4)  On or before August 20, 2001, interested persons may

submit written comments or requests for a hearing on the

Companies' application to Joel H. Peck, Clerk of the State

Corporation Commission, c/o Document Control Center, P.O. Box

2118, Richmond, Virginia 23218-2118.  All comments or requests

for hearing shall refer to Case No. PUE010354, and copies of the

comments or requests for hearing shall be sent on or before

August 20, 2001 to counsel for the Companies at the address set

forth above.  Any request for hearing shall state why a hearing

is necessary and why the issues raised in the request cannot be

adequately addressed in written comments.  If no sufficient

request for hearing is received, a formal hearing with oral

testimony may not be held, and the Commission may make its

decision administratively based upon papers filed in this

proceeding.

(5)  On or before August 20, 2001, any person filing a

request for hearing or filing comments and desiring to be a

party to this proceeding may also file a notice of participation

in accordance with Rule 5 VAC 5-20-80 B of the Commission's

Rules of Practice and Procedure.  A copy of any notice of

participation shall refer to Case No. PUE010354 and must be sent
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on or before August 20, 2001, to the Company's counsel at the

address set forth above.

(6)  The Company shall provide the Commission with proof of

the notice and service requested in Ordering Paragraphs (2) and

(3) of this Order on or before August 31, 2001.

(7)  The Commission Staff shall investigate the

reasonableness of the Company's application and present their

findings and recommendations in a report that may take the form

of testimony to be filed with the Clerk of the Commission on or

before August 29, 2001.  A copy of the Commission Staff report

shall be mailed to the Company and all parties of record.

(8)  On or before September 14, 2001, the Companies and any

interested person may file with the Clerk of the Commission a

response to the Staff's Report.


